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('onscnt Order Imposing 
Atliniilistrativc 1;inc 

'I'his matto!. comcs beforc.: me pursuant to an agrecmcnt ciltercd into bctwccn tlnc Statc of South 
Caro l i~~a  Ilcpartincnt o~lnsurancc ~und RMT'S Associales, L1.C (thc Agcncy) a New York resident 
111su1a11cc agency. 

l'he Agcncy hcrcby admits, nntl I find as Ihct, tllat i t  actcd as a nonrcsidcnt insurance agency 
i l l  South ('arolln,~ \v1ihoi11 110ld1ill; i1 Ii~cinsc to do SO ancl that i t  pcrmittcd somc oi'its employees to 
~ c t  111 lhc cc~l)ucity ot' Soul11 ('arolina nonrcsldcnt Insurance agents without thci~l being properly 
Iiccnscii or otlnorw~sc author1~cd to do so. l'lic Agcncy has alleged that these acts arc not intentional 
and occurred bccuusc o l ' n  11nisuiiclcrstand1ng ol'Soi~th C'arolina insurancu law. However, they arc a 
vlolation oi'S.C. Code Ann. 9 %  38-43-20, 38-45-30 ailcl 38-45-10 (Supp. 2002). 

Prior to the initiation of' any  :rdministrativc proceedings by the Ilcpastmcrit against it, the 
Agel~cy and the 1)cpal-tnicnt agreed to submit the cntll.c matter to ~ n c ,  along with their specific 
rcco~n~ncndatioi~, i'or n ~ y  silmmury clccision. 'l'hc consensual ~~ccommcntlation was that tlne Agcncy 
~ o u l d  wilivc its right to a pilb11c Il~i~silli;, si~blllit, via ccrtiijccl chccl<, a negotiated and consensual 
; ~ d l l l ~ l ~ i ~ t ~ i l t ~ \ / ~  Iillc 111 ~ I I C  101~11 il111Oilllt 01'$2,000. 

Scct~on .3S-43--30 rccjuircs cvcry ~nsui-ancc agcllcy to be licc~lscd and providcs that the tcmn 
"agent" as ilscd i l l  the state's iilsul-iuilcc laws IS considcscd to include an agency, iinlcss the conteut 
~~cc l i~~rcmt l~erwisc .  South Carolina Code Ann. 38-43-20 (Supp. 2002) providcs that "no person 
may act as an agent for an insurer or for a fraternal benefit association iunless ~ u n  agent's liceilse has 
been issilctl to him by the director or his dcsigncc." Code Section 38-43-70 provides the 
recluiren~cnts Sor noilresidcnts to bccoine licensed as an  agent in this State. South Carolina Code 
Seet~o~n 38-45- 10 defines "insus:u~ce broker" and Section 38-45-30 addresses tlne requircmcnts Sor 
nonresidents to be liccnscd as an IllSL1ri1llCC brol<er. 

Afie~ a tl~orough ruvlew 01 tlnc rccol-cl, carcliilly cons~dcr~ng the recoin~nendnt~on of' the 
P , I I ~ I L S ,  L ~ i d  In .~ccordance \v l th  my lintllngs oi' fael, I now col~clude. a\  u matter ol'law, that the 
Agci~cq l ~ a s  v~o la~cd  S ('. ('oclc Ailn 9 9  3N-43-:!0, 38-43-30 cllld 38-43-70 (Supp. 2002). Ilowcver, 
under tlie discretionary authority provided to me by the General Asscmbly w~thi~n S.(' Code AIIII. $9  
35-2 10 ( 1 )  and 35-43-1 30 (Supp 2002), 1 llercby rcqulrc tlie Agency to subm~t an ~ldn~in~strative 

RM'I'S Associates , L,L(' 



fine 111 the total amo~ui~t oS$2,000, which must be paid witlii~i tell days of the date of illy signature 
~ ~ p o i i  tliis consent order. 

'I'his adniinistrativc pe~ialty has been reached by thc parties as a result of negotiation and 
coml)ron~ise, and is made in collsideration of the Agency's assLrl.ancc that it and its employees will 
fiully coil~ply with the insurance laws of South Carolina in the iirturc. The parties expressly agxc  and 
cl~ldcrstaiid the Agciicy's pi~ymcnt oSt11c agreed-upon penalty constitutes f i l l  accord and salisfactio~i 
of this nlilttcr. '1'111s penalty includes all expenses related to investigation oftliis malter as provided in 
$ 38- 13-70 oftllc Sonth Curol~na Code. 

By the s ~ g ~ i a t ~ ~ l - e  01' one of' its reprcscntati\/cs up011 this conselit order, the Agciicy 
acknowledges that it ~rndersta~ids that this administrativc ordcr is a public record subject to the 
disclosure rec!uircments ol'the State of South Carolina's Freedom o/ Irlformcrtiotz Act, S.C. Code 
Aiin. $9 30-4-1 0, ct sey. (1 991 and Supp. 2000). Not l~ i~ lg  contained within this ad~liillistrativc ordcr 
should be construed to limit, or to deprive any perso11 oil ally private right of action under the law. 
Nothing co~ltai~ied within this adl-liinistrative order sliould bc construed to limit, in any manner, thc 
cri~ii~llal jurisdict~oii of any law cnforceiiic~it ofijcer orjudicial officer. Nothing contained wlthin this 
administrative order should be construed to limit the statutory duty, pursuaiit to S.C. Codc Ann. tj 
38-3 - 1 10 (Supp. 2000), 01' the llireutor of' Insura~icc, excrc~sed eithur directly or through the 
Dcl~arlnlc~ll of' Insurance, to "rcpor~ to tlic Attorney General or other appropriate law enibrcemcnt 
offic~als crin~inal vlolat~ons oftlic laws rclatlvc to the busincss of'i11sur:uncc or the 1,rovisions of this 
htlc cvllicli hc uo~ls~dcrs  necessary to report." 

I t  is thcrcf'orc ordelul that ItM'l'S Assoc~ates LL,C shall, within tell days of the date of my signature 
on tliis conse~it orclcr, pay throug11 the South Carolina Departincnt of Ii~surance a11 administrative fine 
in the total a~nount of $2,000. 

Finally, it is also ordered that a copy of tliis conse~lt ordcr shall be tra~isrnittcd to the National 
Associatioii of' Ins~uancc Commissioners fbr dislribution to its membcl- slates and a copy ol'this 
orcler placed i l l  the Agency's I~ccnsing file. 

This consent order becomes cff'cctive as of the datc of my signature below 

Octobcr 2006, at 
Columbia, Sout11 Carolina Director 
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liM1'S Associatcs, L,L,C 
'l'hc Old Mercal~tile Excllallgc Building 
Six 1 larrison Strcct 
Nevir Yoi-k, N'r '  10013 

Datcd this A day 01' I ) ; A $ r / .  2006 

RM'I'S Associates , 1,LC 
-- I'agc 3 of 3 I'ages - 


